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Tel: (65) 6265 9422 Fax: (65) 6265 6630

Website: www.metax.com
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METAX ENGINEERING CORPORATION LIMITED
(Incorporated in the Republic of Singapore under Registration Number 197500111H)

ADJUSTMENTS MADE TO UNAUDITED FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED
31 DECEMBER 2008

The Board of Directors of Metax Engineering Corporation Limited (the “Company”) refers to the
announcement on 13 February 2009 of the unaudited financial statements for the six months ended 31
December 2008 (“1H2009").

The Company wishes to inform that there are certain adjustments which have to be made to the said
unaudited financial statements for 1H2009. This was mainly due to the change in the accounting policy on
recognition of revenue by Oiltek Sdn Bhd (“Oiltek”), a subsidiary of the Company, such change in
accounting policy inadvertently not having been applied when computing the financial figures for 1H2009
on a consolidated group basis. Following the change in the accounting policy, revenue is recognised
according to the percentage of completion method instead of the completed method. Please refer to the
attachment for details of the adjustments made.

As a result of the adjustments made, please note that net loss after taxation should have been S$227,740
instead of S$36,299 (i.e., an increase in net loss after tax of S$191,442).

The Company has taken steps, including instructing the accounting staff of Oiltek to strictly adhere to the
Group’s accounting policies as previously briefed to them, to ensure that incidents of a similar nature will
not occur in the future.

By order of the Board

Tan Tze Wen
Managing Director
27 August 2009

This announcement has been prepared by the Company and its contents have been reviewed by the Company's
Sponsor, Stamford Corporate Services Pte Ltd, for compliance with the relevant rules of the Singapore Exchange
Securities Trading Limited (the “Exchange”). The Company's Sponsor has not independently verified the contents of
this announcement.

This announcement has not been examined or approved by the Exchange and the Exchange assumes no
responsibility for the contents of this announcement including the correctness of any of the statements or opinions
made or reports contained in this announcement.

The contact person for the Sponsor is Mr Ng Joo Khin:
Telephone number: 6389 3000 Email: jookhin.ng@stamfordlaw.com.sg
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METAX ENGINEERING CORPORATION LIMITED

HALF YEAR FINANCIAL STATEMENT FOR THE PERIOD ENDED 3t DECEMBER 2008

PARTI - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Qt, Q2 & Q3), HALF-YEAR AND FULL
YEAR RESULTS

1(a) An income statement (for the gronp) after rights issue, together with a compacative staterient for the carresponding period of the
immadiately preeeding finnncinl year,

Group's Income Statements
Difference Amended Amended
& months ended 6 months eaded 6 months ended increase/  Increasef
31 Dec 2088 31 Dec 2008 31 Dec 2007 (Decrease}  {Deerease)

55 R 5% Yo Yo

REVENUE (5,660,613) 3,305,909 8,966,524 8,631,387 iy (61.7)
Cost of males 4,825,696 {2,317,107) (7.142,303) (6,619,961 19 (65.0)
Graoss profit (834,919 988,502 £,823,721 2,0FE,626 (9.3} (50.8)
Other income - 169,150 369,190 76,640 3841.7 3817
Selling ard distribution expenses - (53,405) (53,403) (91,366) {#1.3) (41.5)
Adminisirative expenses - {1,660,001) (1,660,001  (1,261,294) 36 316
Finanee costs - (51,908) {31,908) (76,5243 7.0 7.0
Share of profit of associate 145484 431,743 286,259 -
Profit before tuxation {689,433) {5,519 683,856 659,082 38 100.8)
Taxation 60,500 (82,930) (143,480) 126,264) 11.0 (35.8)
Mot profit for the half year (628,935} (88,559} 540,376 529,818 20 {116.7}
Minority interest 438,157 (138,518) {576,675) -

(150,778) (227.077) (36,299) 525,818 (106.9} (E429)

Matax Engiacoring Corporstion Limited
Pageiof 3
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1{D)(B A Balance Sheet (for the issuer and group) after rights issue, together with a comparative statement as at fhe end of the immedintely preceding finaneial

yenar.
GRGUP COMPANY
Difference Amended
Asat31Dee  Asal 31 Dec Asat30 Jun  Asat 31 Dec As af 30 Jun
2008 208 20408 2008 2008
5% S8 55 ] 13 55
ASSETS
Non-current assels
Propery, plast aad cquipnient - 4,071.417 4070417 . 2.296,185 2285342 2331929
Goodwill 1,165,161 11,272,964 10,107,203 - - -
Tsvestnaent in associnie - - - 7.662.644 - 6,560,000
Investatei i subsidincy - - - - [3.189.704 288.177
L.163.16] 15.344.381 14.179.230 $.958.820 17.475.106 9,180,104
Current Asseds
Contret work-tn-progress (4,942,308} 8.683.329 13,625,637 7.544.073 7.739.93% 7.544.073
Trade and other receivables {2,504,562) 11.642,156 14,146,718 733350 [.516.878 713,211
Cash and bank balances 2.246,759 3.964.727 1.717.968 730214 35612 721.526
(5.200.111) 2:4.290,212 15,490,323 9.007.637 9292429 8973310
Assels classified as held forsale - 185.287 - -
{5.200.,11 1) 24290212 29,490,323 5,192,024 0.292.429 8.973.810
TOTAL ASSETS h034.950) 39,634,593 43,669,543 19,151,753 26,167,535 18.158.916
EQUITY AND LIABILITIES
Capital and reserves sbtributalle to cquity helder of tie Company
Share capital - 10,537.417 10,537,417 7.257417 10,537417 1257417
Reserves {190.778) 092,024 1.182.802 (1.168.624) {622.2470) (2.148.612)
{190.778) 11,520,441 11,726,219 6,088,793 9.615.200 5,108,805
Minority inierests 2.354.469 4.705.250 2.330.781 - - -
Tatal Equity 2.163.691 16,234.691 14.071.000 6.088.793 9.915.100 5.108.805
Non-eurrgnt Habilities
Chligations under firance leases . 142,212 142,212 3976 1309 3976
Amouni owing to financial institutions - $80,000 880,000 1.£30,000 880.000 1.180.000
Deferred tax liabilities - 75095 71,085 - - -
- 1.093.307 1.093.307 1,183,976 381.309 1.183.976
Current linhilitics
Excess of progress billings over work-in-progress {6.519,265) 3.748.535 10.267.801 145,672 1.637.459 145,672
Trade mud other payables (8.708) [1.808.277 11.816.985 8.654,314 8,436,770 3.642.725
Amount owing to a direclor - 706409 706,409 72,327 706,335 71,067
Anzount owing to fimneial institutions - 5.197.791 3,197,791 2.946,719 5,138,510 2,945,719
Obligations uskler firance lenses - 5333 5,333 5333 5333 5333
Provision for tax 329,333 340250 510.917 34.619 54.619 54.619
(6,198,641} 22.306.595 28.5065.236 11.878.934 15.971.026 11.865.133
Totzl liahilities ’ {6.193,641)  23.399.902 29,598,543 13,062,960  16,852.335 E3.050.111
TOTAL EQUETY AND LIABILITIES {4,034,950) 39,634,593 43.660.543 19.151.753 26,767,535 18,158,916

Helax Englnotring Corperaticn Limiled
Pagelofi



1{e) A eash flow statement (Tor the group), together with n comparaiive staternent for the corresponding period of the immediately preceding
linancial year,

Difference Amendle:]
6 months ended 6 months ended 6 months ended
31 Dec 2008 31 Dec 2808 31 Dec 2007

5% 5% 55 S8
Cash flows from operating activities:-
{LossyProfit before axation {689,435} {5,579, 683,850 639.082
Adjustments for:-
Depreeiation of property, plant ind equipment - 46,023 46,023 54,858
Exchange realignment (H,153) {27.024) (17,371 54,906
{Gain)'Loss on disposal of property, plant and equipment - (276,980) {276,930) 1.044
Share of profit of associate {145.484) {431,743) {286,259) -
nterest income - {153) (152) (18,837
Inferest expense - $1.908 §1.908 76,524
Operating {loss)/profit before working capital changes (844,072} {613,547) 230,525 835,582
Changes in working capitaf:-
Conteact work-in-progress/Excess of progress billings over work-in-progress 823402 1,033,727 216,325 452,561
Trade and other receivables 2,217,280 (1,093,645 {3.310,92%) (709,640)
Amount owing to related party - - - -
Trade and other payables 9,235 {3.736,014) (3,745,24%) 71416
Amount owing fo a direclor - 633,725 633,725 256,426
Cash flows from operations 1,185,845 (3,775,754) {5.981,599) 1,306,345
Income taxes paid 40914 (30 (40,9943 {103,290}
Net cash (outflow) / inflow from operating activitics 21,246,159 £3,775,834) (6,022,593) 1,203,055
Cash flows from investing activities
Proceeds from disposal of plant and equéipment - 462,267 462267 -
Net cush aequired on acyuisition of subsidiary (Note 1) - 4,730,369 4,730,369 -
Pwrchase of property, plant and equipment - (48.93%) {48,939 (39,081}
Net cash inflow / {outflow) from investing activities - 5,143,697 5,143,697 {39,081)
Cuash flows from financing activities
Dieposits pledged - - - (1,050,144)
Interest received - 152 152 10,832
Interest paid - {8E,908) (81,908) {76,524)
Dividends paid - - - {£94,625)
Payment of finance lease Habilities - (2,666} (2,666} (5,667)
Proceeds from finaneial institugions - 1,172,503 1,172,595 1,141,770
Repayment of mnount owing to financial institutions - - - {2,708,763)
Net cash inflow / {ontflow) lrom fingncing activites - 1,058,173 1,088,173 (2,879,121)
Net increase / {(decrense} in cash and eash equivalents 2,246,739 2,456,016 209277 (1,715,147
Cash and cush equivalents at beginning of year - {374,534) {374,534) (6062.408)
Cash and eash equivalests at end of period 2,246,759 2,081,502 {165,257) {2,377,615)
(Note)
Cash and eash cquivalents included in the cash {low statement comprise the
following:
Difference Amended
31 Dee 2008 31 Bee 2008 31 Dee 2007
55 53 85 8%

Cash and bank balances 2,246,759 3,964,727 1,717.968 215,440
Fixed deposits - - B 1,056, 144
Bank overdraft - {1.583,22%) (1,883.225) (2,593.053)

2,246,739 2,081,502 (165,237) (1327471
Less: Fixed deposits pledged - - (1,030,344}

2,246,759 2.081,502 (165.257) {2,377,615)

Hetax Engineering Comoration Limiled
Pagadof8



8/24/2009

METAX ENGINEERING CORPORATION LIMITED

HALF YEAR FINANCIAL STATEMENT FOR THE PERIOD ENDED 31 DECEMBER 2008

PART1 - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF
QUARTERLY (Q1, Q2 & Q3), HALF-YEAR AND FULL YEAR RESULTS

1(a} An income statement (for the group) after rights issue, together with a
comparative statement for the corresponding period of the immediately preceding

Group's Income Statements (AMENDED)

6 months ended 6 manths ended Increase/
31 Dec 2008 31 Deac 2007 (Decrease)

S8 58 Y
REVENUE 3,305,209 8,631,387 (61.7)
Cost of sales (2,317,107) (6,619,961) {65.0)
Gross profit 988,802 2,011,626 (50.8),
Other income 369,190 76,640 381.7
Selling and distribution expenses (53,405) (91,366) 41.5)
Administrative expenses (1,660,001} (1,261,294) 316
Finanee costs {81,908) (76,524) 7.0
Share of profit of associate 431,743 -
Profit before taxation (5,579 659,082 (100.8)
Taxation {82,980) (129,264) (35.8)
Net profit for the half year (88,559 529,818 (116.7)
Minority interest (138,518) -

(227,077 529,818 (142.9)

Metax Engineering Corporation Limited
Page 4 of 8



H)(® A Balanee Sheet (for the issuer and group) after rights issue, together with a comparative statenient as at the end of the
immediately preceding financial year. (AMENDED)

GROUP COMPANY
Asat 31 Dec Asat30 Jun  Asat3l Dec As at 30 Jun
2008 2008 2008 2008
55 S5 8% 55
ASSETS
MNon-current assets
Property, plant and equipment 4,071,417 2,296,185 2,285,342 2,331,929
Goodwill 11,272,964 - - -
Investment in associate - 7,662,644 - 6,560,000
Investment in subsidiary - - 15,189,764 288,177
15,344,381 9.958.829 17,475,106 9,180,106
Current Assets
Contract work-in-progress 8,683,329 7,544,073 7,739,939 7.544,073
Trade and other receivables £1,642,156 733,350 1,516,878 713211
Cash and bank balances 3,964,727 730,214 35,612 721,526
24,200,212 9,007,637 9,292,429 8,078,810
Assets classified as held for sale 185,287 - -
24,290,212 9,192,924 9,203 429 8,978,810
TOTAL ASSETS 39,634,593 19,151,753 26,767,535 18,158,916
EQUITY AND LIABILITIES
Capital and reserves attributable to equify holder of the Company
Share capital 10,537417 7,257417 10,537,417 1,257447
Reserves 992,024 {1.168.624) (622,217 (2,148,612%
11,529.441 6,088,793 9,915,200 5,108,805
Minority interests 4,705,250 - - -
Total Equity 16,234,691 6,088,703 9,915,200 5,108,805
Non-current liabilitics
Obfigations under finance leases 142,212 3,976 1,309 3.976
Amount owing to financial institutions 880,000 1,180,000 880,000 1,180,000
Deferred tax liabilities 71,095 - - -
1,093,307 1,183,976 881,309 1,183,976
Current liabilities
Excess of progress billings over work-in-progress 3,748,535 145,672 1,637,459 145,672
Trade and other payables 11,808,277 8,654,314 8,436,770 8,642,725
Amount owing to a director 706,409 72,327 706,335 71,067
Ainount owing to financial institutions 5,197,791 2,946,719 3,130,510 2,946,719
Obligations under finance leases 5,333 5,333 5,333 3,333
Provision for tax 840,250 54,619 54,619 54,619
22.306,595 11,878,984 15,971,026 11,866,135
Tofal linbilities 23,399,902 13,062,260 16,852,335 13,050,111
TOTAL EQUITY AND LIABILITIES 39,634,593 19,151,753 26,767,535 18,158,916

Ietax Engineering Corparatien Limited
Page 5 of 8



H{c) A cash flow statement (for the group), together with a comparative statement for the corresponding period

of the immediately preceding financial year. (AMENDED)

Cash flows from operating activities:-

{Loss)/Profit before taxation

Adjustments for:-

Depreciation of property, plant and equipment

Exchange realignment

(Gain)/Loss on disposal of property, plant and equipment
Share of profit of associate

Interest income

Interest expense

Operating (loss)/profit befere working eapital changes

Changes in working capital:-

Contract work-in-progress/Excess of progress billings over work-in-progress
Trade and other receivables

Amount owing to related party

Trade and other payables

Amount owing to a director

Cash flows from operations

Income taxes paid

Net cash (outflow) / inflow from operating activities

Cash flows from investing activities

Proceeds from disposal of plant and equipment

Net cash acquired on acquisition of subsidiary (Note 1}
Purchase of property, plant and equipment

Net cash inflow / (outflow) from investing activities

Cash flows from finaneing activities

Deposits pledged

Interest recejved

Interest paid

Dividends paid

Payment of finance lease liabilities

Proceeds from financial institutions

Repayment of amount owing to financial institutions
Net cash inflow / (outflow) from financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of period

{Note)
Cash and cash equivalents included in the cash flow statement comprise the
following:

Cash and bank balances
Fixed deposits
Bank overdrafi

Less: Fixed deposits pledged

6 months ended

& months ended

31 Dec 2008 31 Dec 2007
S$ 85
(5,579} 659,082
46,023 54,858
(27,024) 54,906
(276,980) 1,044
{431,743) -
(152) (10,832)
81,908 76,524
(613,547) 835,582
1,033,727 852,561
(1,093,645) (705,640}
(3.736,014) 71,416
633,725 256,426
{3,775,754) 1,306,345
(80) {103,290)
(3,775,834) 1,203,355
462,267 -
4,730,369 -
(48,939 (39,081)
5,143,697 (39,081)
- (1,050,144}
152 10,832
(81,908) (76,524)
- (190,625)
(2,666) (5,667)
1,172,595 1,141,770
- {2,708,763)
1,088,173 {2,879,121)
2,456,036 (1,715,140
(374,534) (662,468)
2,081,502 (2,371,615)
31 Dec 2008 31 Dec 2007
83 5%
3,964,727 215,440
- 1,050,144
{1,883,225) (2,593,055)
2,081,502 (1,327.471)
- (1,050,144)
2,081,502 (2,377,615)

Metax Engineering Corporatior Limited
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1)) A statentent (for the Issuer and geoup) showing either ¢i) all changes in equity or (i) changes In equity other thax Mose arising
from capilaiisation issues and distributions to sharcholders, together with a compurative statement far the corresponding peried of the

immediately preceeding finmuical year, (AMENDED)

GRrROUP

Share “Translation Roetained Gther

Caupital Roserve Profits Reserves * Total

55 58 55 55 35

Batance a5 o1 1 July 2007 7.252.417 i 805 1,796,571 - 9.318,793
Cureency realipnmient - (217) - - (2n
Net profit for the period - - 529.818 - 526,818
Total recognised income sind expenses
for the year - 217 520818 - 520.601
Dividends - (150.625) - [190,625)
Balatice as at 31 December 2007 7257417 264.588 2.135.764 - 9.657.76%
Balanee as at 1 July 2008 1250417 269,394 (1.438.218) - 6,088,793
Issuance of shares 15 partial consideration 3,280,000 - - - 3.280.000
for the pureliase of 40% interest in associate
Sliare consideralion Jor acquisition of - - - 2,464,000 2,464,000
subsidiary {Refer to section 8)
Net profit for the peried - - {227.077) - (227077
Currency realignment - (76,275} - - (76.275)
Total recognised income and expenses
for the year - (76.275) 237.077) - (303351
Balance as at 31 Decermber 2008 10,537.417 193,319 {1.665.295) 2,464,000 | E,520.441
COMPANY

Share Retained Qiher

Capital Profits Reserves Total

55 58 5§ 5%
Balance as at ¢ July 2007 7257417 20153548 - 0,272,965
Net profit for the period - 588.86 - 588.869
Total recognised income ant expenses
for the year - 588.869 - 588.869
Dividends - (190,625) - {190,625)
Balance as at 31 December 2007 7257417 2.433.792 9.671,209
Balance as al | Juby 2008 7.257417 2,143,612} - 5.108.805
" Issuance of shares ns partinl consideralion 3,280,000 - - 3.280.000

far the purchase of 40% inlerest in associale
Share considertion foracquisition of - 2,464,000 2,464,000
subsidiary (Refer 1o section 8)
Mot loss for the period - (937.605) - (937.603)
Total recognised irconse and expenses
for the year - (937.603) - {937.605)
Dividends - - - -
Batance as at 31 December 2008 10,537,417 {3.086.217) 2464.000 9.915,209

* The Other Reserves of the Group and Company as at 31 Dec 2608 represeat the amount of ordinary shares 1o be issucd as part of the consideration

payable for the acquisition of the 39.2% equity irterest in WS Bicengincering Pte Lid as anrounced on 25 July 2008, (Refer to section § for the

notes on the acquisition of WS Bioeagineering Ple E1d).

Metax Englnesring Carporalien Limiled
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Review of operating rasult

Revenue

The Group's revenue decreased by 61.7% from approximately S$8.6 million for 1! Half of FY2008 te approximately S§ 3.3 million for {st Half of FY2009,

The decrease in Tevenue was dus fo the economic downtura which resulted in very compelilive pricing and the decrease in revenue generaled fram Water and
Wastewaler trealment projects. The fower revenue generated by these prejects ate atbibulable to progress of certain projects as some are nearing their
completion phase orbeing in their startup phase. The ahove was pariially ofiset against the contribulion from our subsidary, WS Bisergineeting Ple Lid and ils
subisdaries, whese engineefing projects are in the palm oit refining and nulrienis exteaction indusiry by approximalely S51.0million.

Gross Profit

Group prefil decreased by 50.8% from approximately 5§ 2.0 million for 1st Half of FY2008 to approximately S$ 1.8 million for 1st Half of FY2009. The decrease
in gross profif margin was mainly due to the lewer revenne generaled by our projects.

Profit Before Tax

Group's prafit before tax decreased by 100.8% fram approximately S 659,000 for 1st Half of FY2008 to % (5,600) for 1st Half of FY2000, This was mainly due
lo the decrease in fevenue generaled by the group and was partially offset against ihe profit of the profit of associate up to 23 Degember 2008, when il became a
subsidary ofthe group afler the sharehaldars of the company approved the acquisiton of WS Bioengineering Ple Lid or that date.

Income Tax Expense

Income tax expense of S8 83,000 was provided for frst Half of FY2009 was mainly due to the prafi contribution fom ils subsidiary, WS 8io Engineering Ple Lid.
The minority intereset arises from the acquisition of subsidiary, WS Bicengineering Ple Lid and its subsidaries.

Review of financial posfiion
Group's net assels value increased by approximalely 89.4% from approximately S§ 6.1 million as at 30 June 2008 to approximately S§ 11.5 million as ai 31

Bacember 2008. The increase in net fangible assels of the Group was mainly dure lo the increase in the increase in e Issued and paid-up share capital and e
reserves and the acquisiticn of the subsidary, WS Bioengineering Ple Lid on 23 December 2008.

Assels

Non-curren! 2ssels decreased by approximately 54.1% from approximately $§ 10.0 million as at 30 June 2008 lo approximately S$ 15.3 million as at 31
December 2008, The decrease was mainly due from the Group's acquisition of a subsidiary company, WS Bioengineering Pte Lid. (Nole 1)

Gurrent assels increased by approximately 164.2% frem approximalely S% 9.2 million as at 30 June 2008 to approximately $% 24,3 million as at 31 December
2008, The increase was mainly due te an increase in conlract work-in-progress, irade and olker receivables and cash and bank balances and arising fom the
acquisition of WS Bioengineering Pte Lid.

Liabililies

Cusvent liahilities increased by approximately 140.1% from approximately S§ 11.2 million as at 30 June 2008 lo approximately $$ 28.5 million as at 3¢ December
2008, mainly due lo an increase in excess of progress billing over work-in-pragress, irade and other payables, amount owing fo a directer, amount owing to
financial insitistions and provision for fax arising from the acquisition of WS Bicengineering Ple Lid.

Review of cash {low

The Group’s eash flow for 1st half of FY2009 is analysed as foliows:

Cash fiow from eperaling aclivities

The group generaled 2 cash oulflow of approximalely S8 3.7 millien for the st half of FY2009 as compared toa eash inflow of approximately $§ 1.2 millian for
the 1st half of FY2008. This is mainly dus to the cash used by the Group far its warking capital for irads and olher receivables and trade and ather payables.

Melax Engineeding Corperation Eimited
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Cash and bank balances

Investment in Bigearth Pte Lid

Term deposit

Goodwill

Bank overdrafts

Cash and cash equivalents

Praperty, plant an equipment

Contract work-in-progress

Inventory

Trade and other receivables

Progress billing

Trade and other payables

Provision for taxation

Hire purchase creditors

Amount due to directors

Deferred tax

Net assets acquired

Less: Minority interest

Less: Share in profit of associate prior to becoming a subsidiary
Goodwill

Purchase consideration

Cash payment for acquisition expenses
Cash paid prior to 30 June 2008
Cash payment during the period ended 31 December 2008
Shares issued

Shares to be issued reflected in other reserves

Cash payable upon completion and reflected in other payables
Cash and cash equivalents acquired

Cash inflow on acquisition

As at 23 Dec 2008
39.20%
2,539,471
2,268,179

(67,2-81)

4,730,369
1,772,316
11,189,053

9,855,925
(14,772,775)
(3,960,155)
(353,812)
(140,902)
(357)
(71,095)

8,248,567
(1,715,702)
(1,388,903)

10,107,803.00

16,251,765
(19,765)
(2,870,000)
(410,000)
(3,280,000)
(2,464,000)
(8,208,000)
(4,730,369)

(4,730,369)




